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PARAMETRIC OFFERS WISDOMTREE INDEXES AS BENCHMARKS 
FOR TAX MANAGED SEPARATE ACCOUNTS 

 

SEATTLE, Wash. — September 25, 2006 — Parametric announced today that it has licensed the 

WisdomTree family of fundamentally-weighted dividend indexes from global index provider WisdomTree 

Investments, Inc. as benchmarks for its tax managed separate accounts.  WisdomTree’s family of dividend 

indexes covers all major market capitalizations, both domestically and internationally.  Parametric, an 

investment advisory firm specializing in structured portfolio management and individually managed equity 

portfolios, will offer tax managed separate accounts benchmarked to WisdomTree Indexes such as the 

WisdomTree LargeCap Dividend Index, through select financial consultants and leading registered 

investment advisors with its standard minimum and custody requirements. 

Fundamentally-weighted indexes offer investors many of the same features as traditional passive capitalized 

weighted indexing such as: low turnover costs, broad diversification and transparent rules based selection.  

WisdomTree’s back-tested research indicates that its fundamentally-weighted dividend indexes produced 

higher returns with generally lower risk, when compared to cap weighted indexes during the time periods 

tested.  The WisdomTree Indexes are fundamentally-weighted with a focus on dividends; a measure of 

fundamental value.  The indexes are weighted based on the amount of total cash dividends companies pay or 

on dividend yield. 

Parametric will employ tax-management techniques that seek to outperform a pure replication of the 

WisdomTree Indexes on an after-tax basis by engaging in a systematic program of tax loss harvesting and  
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capital gain deferral.  Parametric’s research indicates that a separate account’s after tax performance can be 

enhanced as compared to the after tax performance of the WisdomTree LargeCap Index, for example, while 

holding tracking error to minimal levels. 

 
Ross Chapin, Director of Business Development for Parametric, stated, “Fundamentally-weighted index 

strategies are an exciting addition to the array of benchmarks, both cap weighted and non cap weighted, we 

currently offer to the high net worth marketplace, and we welcome the opportunity to include WisdomTree’s 

family of dividend based indexes.  Delivering a highly customized separate account solution with significant 

after-tax performance has long been a primary Parametric strategy and managing portfolios benchmarked to 

fundamentally-weighted indexes fits well with that objective.” 

About Parametric 
Parametric is an industry-leading provider of structured portfolio management. Founded in 1987 and 
headquartered in Seattle, Washington, Parametric is a registered investment advisor offering structured 
portfolio solutions in the areas of tax-efficiency, non-U.S., emerging markets, and overlay management. The 
firm manages approximately $17.4 billion in assets for high net worth individuals, institutions and overlay 
partners.  More information about the Tax-Managed WisdomTree Indexes or Parametric is available by calling 
Ross Chapin at 206.694.4137.  
 
 
 
About WisdomTree Investments, Inc. 
WisdomTree has developed the first family of fundamentally-weighted dividend indexes. The WisdomTree 
Indexes cover all major market capitalizations, both domestically and internationally. WisdomTree has 
attracted a talented group of industry veterans to the company, including Professor Jeremy Seigel of the 
Wharton School, renowned investor Michael Steinhardt, and former SEC Chairman, Arthur Levitt. 
 

The performance of the WisdomTree Indexes is based on a back test, i.e., calculations of how an index might 
have performed in the past had it existed.  Hypothetical back tested performance has inherent limitations and 
is not indicative of future performance. 
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