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SOLUTION
We review research on evidence 
of human trafficking in company 
supply chains.

CHALLENGE
Human trafficking is an emerging issue 
with limited investment solutions for 
concerned shareholders.

RESULTS
Our ready-to-go screen is used by 743 
accounts with $3.6 billion in assets under 
management as of May 5, 2021.

INVESTOR CHALLENGE  
Addressing Human Trafficking 

Challenge

Modern-day slavery is an unfortunate reality that many in the investment community and wider  
public are only beginning to learn about. Even in socially responsible investment products, human 
trafficking is not as widely considered and incorporated as other social justice concerns. Therefore, 
investors seeking to address this issue typically find themselves with few, if any, investment options. 

The United Nations Office on Drugs and Crime defines human trafficking as recruitment by threat,  
use of force, or other forms of coercion and deception for the purpose of exploitation. Human  
trafficking affects every country in the world either as the origin, transit, or destination point.  
Although it can take many forms, forced labor is one of the most common—and the one most  
relevant to investors’ portfolio holdings.

Although no publicly traded companies intentionally support human trafficking, they can become 
complicit by inadequately overseeing their supply chains. To combat this, companies must remain 
vigilant with regard to their suppliers’ hiring policies and practices to avoid and discourage these 
conditions in the workplace. However, continually assessing supply chains for thousands of global 
companies is no small task.

Parametric solution

Parametric turned to one of our data suppliers with existing labor and human rights controversies 
research. This supplier helped us create a unique data set that identifies recent instances of child  
and forced labor in direct operations as well as in corporate supply chains. 

The research is performed by a 200-member multilingual team that monitors more than 14,000 
companies daily, looking for corporate controversies and evaluating the severity and pervasiveness  
of each case, which is then flagged appropriately. Investors can apply these findings to any  
benchmark in the coverage universe, and the information is continually updated.

Human trafficking is an 
emerging issue with limited 
investment solutions for 
concerned shareholders.

We review comprehensive 
research to identify evidence 
of human trafficking in 
company supply chains.

Research performed 
by a 200-member 
multilingual team

Source: MSCI 2021
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About

Parametric Portfolio Associates® LLC (“Parametric”), 
headquartered in Seattle, is registered as an investment 
advisor with the US Securities and Exchange Commission 
under the Investment Advisers Act of 1940. Parametric is a 
leading global asset management firm, providing investment 
strategies and customized exposure management directly to 
institutional investors and indirectly to individual investors 
through financial intermediaries. Parametric offers a 
variety of rules-based investment strategies, including 
alpha-seeking equity, fixed income, alternative, and 
options strategies. Parametric also offers implementation 
services, including customized equity, traditional overlay, 
and centralized portfolio management. Parametric is part 
of Morgan Stanley Investment Management, the asset 
management division of Morgan Stanley, and offers these 
capabilities through offices located in Seattle, Boston, 
Minneapolis, New York City, and Westport, Connecticut. 

Disclosures

This material is intended for investment professionals. It 
may not be forwarded or reproduced, in whole or in part, 
without the written consent of Parametric. Parametric and 
its affiliates are not responsible for its use by other parties.

This information is intended for informational purposes and 
details investment strategies and opportunities identified 
by Parametric. Opinions and estimates offered constitute 
our judgment and are subject to change without notice, as 
are statements of financial market trends, which are based 
on current market conditions. We believe the information 
provided here is reliable but do not warrant its accuracy 
or completeness. This material is not intended as an offer 
or solicitation for the purchase or sale of any financial 
instrument. The views and strategies described may not be 
suitable for all investors. Past performance is not indicative 
of future results. Investing entails risks, and there can be 
no assurance that Parametric will achieve profits or avoid 
incurring losses. Parametric does not provide legal, tax, or 
accounting advice or services. Clients should consult with 
their own tax or legal advisor prior to entering into any 
transaction or strategy described herein.

This information is derived from the experiences and 
observations of Parametric. No representation or warranty 
is made as to the reasonableness of the assumptions 
made or that all assumptions used in achieving the results 
have been stated or fully considered. No representation is 
made that any client account will, or is likely to, achieve a 
successful outcome similar to the one presented. Actual 
results will differ and may differ substantially from the 
example provided. Changes in assumptions may have a 
material impact on the example presented. 

The information may not reflect the impact that material 
economic and market factors might have had on Parametric’s 
decision-making.

All contents ©2021 Parametric Portfolio Associates® LLC. All 
rights reserved. Parametric Portfolio Associates®, Parametric 
with the triangle logo, and Custom Core® are trademarks 
registered in the US Patent and Trademark Office.

Parametric is located at 800 Fifth Avenue, Suite 2800, 
Seattle, WA 98104. For more information regarding 
Parametric and its investment strategies, or to request a 
copy of the firm’s Form ADV or a list of composites, contact 
us at 206 694 5500 or visit www.parametricportfolio.com.

INVESTOR CHALLENGE

Results

Parametric’s human-trafficking screen is a ready-to-go solution that ensures only 
securities with acceptable labor practices are owned. The screen is available to all 
clients, which allows investors to easily use it as a customization option for their 
portfolio. Since inception, the screen has identified 50 to 100 companies, many of  
them well-known entities in such industries as food and apparel, with unacceptable 
forced-labor practices. 

Our screen helps investors 
align their portfolios with 
their ethical principles.

Find more insights and research 
at parametricportfolio.com
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NOT FDIC INSURED. OFFER NOT A BANK GUARANTEE. MAY LOSE VALUE.  
NOT INSURED BY ANY FEDERAL GOVERNMENT AGENCY. NOT A DEPOSIT.


